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Letter of Support

Description of Bill:
House Bill 87:

1. Aligns the use of “Home Amenity”, “Home Amenity Rental”, “Rental Intermediary”, “Short-term rental”, and
“Short-term Rental Unit” with their definitions in 11-101 of the Tax - General article.

2. Requires that Short-term rentals and Home Amenities be:

a. Subject to the health and safety requirements required within the Public Safety article, and those imposed
by a local government on hotels and other similar amenities.

b. Considered in part, or as a whole, a private place for purposes of 3-902 of the Criminal Law article.

c. Considered a public place for purposes of 10-201 of the Criminal Law article.

3. Authorizes the governing body of a local government to adopt rules or regulations relating to high-intensity use of
short-term rentals in areas that lack an adequate supply of affordable housing. Allows local governments to define
“high-intensity use of short-term rentals” for their own municipality.

4. Requires each owner of a short-term rental or home amenity to report to the comptroller on the number of nights
each unit is rented or the number of times a home amenity is rented.

Background and Analysis:

Private short-term rental companies such as AirBnB and VRBO have had a documented effect on housing markets and the
availability of housing. Municipalities that rely on tourism often see a decrease in the available stock of single-family
homes, with many such properties instead being utilized as short-term rentals. In effect, the unregulated and unmonitored
use of short-term rentals in an area can limit the number of available single-family homes, leading to increases in prices
and exacerbating the housing affordability crisis in Maryland. This lack-of-affordability burden primarily falls on first-
time homebuyers.

Granting local municipalities the authority to adopt rules and regulations relating to “high-intensity use” of short-term
rentals would provide them a tool in balancing a need to drive economic growth (tourism, travel, etc.) with the need for
adequate and affordable housing in Maryland. Restricting these regulations to be used in areas of the state with an
identified shortage of affordable housing would help protect the positive effects that short-term rentals provide to the local
economy and current property owners while still working to meet the needs of Maryland’s most vulnerable renters and
first-time homebuyers. The provision also requires any local government regulations on short-term rentals to be based
upon the local government’s own identification of areas with an inadequate supply of affordable housing. This ensures
local governments can respond to the jurisdiction-specific needs that they, themselves, identify within their
Comprehensive Plan, and local ordinances, in managing the short-term rentals in their jurisdiction.

DHCD Position
The Maryland Department of Housing and Community Development respectfully requests a favorable report on HB 87.
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