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Chair Beidle, Vice Chair Hayes, and Members of the Committee, please be advised that the Baltimore City Administration
(BCA) supports with amendments Senate Bill (SB) 894.

SB 894 transfers the administration of the Community Reinvestment and Repair Fund (CRRF) from the Comptroller to the
Office of Social Equity (OSE). It requires OSE to oversee fund appropriation and recipient training. The bill also changes
the authorized uses of CRRF, repeals some existing reporting requirements for OSE, and creates a new reporting
requirement for counties receiving CRRF funds. Additionally, it establishes the Community Reinvestment and Repair
Advisory Board (CRRAB), includes findings related to the cannabis industry and social equity, and mandates OSE to adopt
regulations for implementing the bill's changes to CRRF.

The BCA supports certain elements of this bill such as transferring the oversight of the fund appropriation and recipient
training to the Office of Social Equity if the Office of the Comptroller and the Office of Social Equity support the shift. As
the largest recipient by jurisdiction in the State due to our disproportionately negatively impacted population in the war on
drugs, we are acutely aware of the harm of overincarceration and the legacy needs of our communities. SB 894 raises
concerns for the BCA in several areas throughout the remainder of the bill. First, the City created a Community
Reinvestment and Reparations Commission following the passage of the Cannabis Reform Act in order to advise the
Administration on appropriate uses of the Community Reinvestment and Repair funding directed to the City of Baltimore.
Based on the way SB 894 is currently written, it is unclear whether that Commission would be able to continue to exist.

SB894 further restricts the eligible uses for the funds and requires the local governing body to submit plans for disbursement
in advance of awarding funds. These additions cause two main problems for the BCA. First, by setting blanket restrictions
across the state, the legislation does not provide for each jurisdiction to identify the needs of its residents based on the
specific ways in which each jurisdiction was impacted by the war on drugs. Second, by requiring plan approval in addition
to the existing reporting requirement, there is additional administrative burden being placed on the City that would likely
delay the ability to ensure these funds are disbursed to those who need it most as quickly as possible. At the same time that
the administrative burden is being increased, the legislation also restricts the amount of the fund that can be used for
administering the fund. The BCA can support SB 894 if it is amended to only include the transfer of oversight to the Office
of Social Equity and does not further restrict or delay the ability of local jurisdictions to disburse this highly impactful
funding. We believe that if the Office of Social Equity supports the transfer of the oversight of the fund that the office should
be able to establish rules and regulations for compliance.

For the above stated reasons, the BCA respectfully requests a favorable with amendments report on SB 894.
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