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This testimony was originally submitted in 2020 when a prior version of HB961 was introduced. Although it
has been updated, but the substance of it, like that of the bill, remains the same.
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Chairman and members of the Committee:
I am a legal fellow in the Edwin Meese III Center for Legal and Judicial Studies at The Heritage
Foundation.2 I earned my J.D. from Georgetown University Law Center in 2014. Thereafter, I
spent three years as a litigator at Skadden, Arps, Slate, Meagher & Flom, and then two years as a
law clerk to a federal district court judge. At the Heritage Foundation, one of my areas of research
is overcriminalization and other criminal justice reform efforts.
House Bill 961,3 if enacted, would be a victory for children eager to take their first steps into
entrepreneurship, but more than that, it would be symbolic victory against the tendency to overcriminalize and over-regulate innocent and harmless behavior. As such, it could be a good firststep in a larger state-wide effort to reduce overcriminalization and over-regulation.
I want to begin by discussing two families whose story you are probably familiar with—the
Marriotts and the Augustines. They were fined $500 by Montgomery County because their
children were operating a lemonade stand without the proper licenses and permits.4 Although the
county later waived the fine, the children learned a hard lesson. Carrie Marriott, mother to some
of the children said, “The message to kids is this: there’s no American dream.”5
Frankly, Ms. Marriott should be thankful that Montgomery County decided not to teach her
children an even harsher lesson—one that involved jail time. It could have.
Under Maryland’s Health Code, operating a lemonade stand that does not comply with the
state’s licensing requirements is a crime.6 The first offense is punishable by a criminal fine of up
to $1,000 and 90 days imprisonment.7 The second is punishable by a $2,500 fine and up to a
year imprisonment.8 On top of these criminal penalties, children operating an unlicensed
lemonade stand are liable for $5,000 in civil penalties.9
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Exposing children to potential jail time for operating an unlicensed lemonade stand is a dramatic
example of overcriminalization—the overuse and abuse of the criminal laws to fix every
conceivable problem. Maryland has turned an innocent activity into a crime not because it is
dangerous or infringes upon the rights of others, but simply because it falls within the overbroad
shadow of an indiscriminate regulatory regime.
Overcriminalization is a problem that legal experts, law enforcement officers, legislators, and
judges have been combatting for years.10 It is one of those rare issues that attracts broad bipartisan
support.11 Not only is it unjust, but, in this case, it teaches children to fear the law and to shy away
from entrepreneurship.
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The stories are numerous and span not only selling lemonade12 but lawn mowing,13 shoveling
snow,14 selling water,15 and operating a cupcake stand.16 All perfectly innocent behavior that, for
many children, is a rite of passage.17
Consider again the Marriott and Augustine children. If they wanted to reopen their lemonade stand,
but this time, fearful of more fines or even of jail time, do so in compliance with state and county
law, what would they have to do?
First, they would need to get licenses and permits that complied with state and county law. In
Montgomery County, they could be required to obtain as many as six licenses and permits:18
1.
2.
3.
4.
5.
6.

A sidewalk vendor license;
A site-specific vendors license;
A limited duration sign permit;
An awning or canopy permit;
A mobile food service unit license; and
A special food service facility license for temporary events.19

Next, they would have to submit to and pay for inspections.
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Montgomery County’s publically available resources do a poor job of clarifying which licenses
and permits are required for a particular venture. Accordingly, given that failure to have the proper
licenses or permits could expose them to large fines and jail time, it would probably be wise for
the children to hire a lawyer before they open a lemonade stand. That costs a lot of money. The
licenses, permits, and mandatory inspection fees do too. Even if just a few of the licenses and
permits listed above are required for their particular lemonade stand, the children will have to pay
hundreds of dollars for them.20
Putting aside the deterrent effect of criminal fines and jail time, these fees likely close the lawful
lemonade-stand market to any children unable to secure venture capital.
The one argument I have heard in favor of subjecting lemonade stands to the full panoply of
business and food-service regulation is safety. So the argument goes: children are selling a
beverage and their business needs to meet health and safety standards so they don’t make anyone
sick. But that argument fails for several reasons.
First, concerns that lemonade sold from lemonade stands may make people sick appear to be
entirely hypothetical. I searched in vain through the judicial opinions not only of Maryland, but
all state and federal courts for any case involving an allegation of illness contracted from a
lemonade stand and found none. I also reviewed news archives for similar cases and, again, found
none. This is not to say no such case exists, but there is no evidence that this is a problem in need
of a solution.
Second, even if this was a problem, criminal fines and jail time are not only unnecessary, but
unjust. Traditionally, the criminal law, with its harsh punishments, has been reserved only for the
most serious of intentional misconduct.21 That’s no longer the case; both state and federal criminal
law now applies to a vast array of innocent conduct.22 Not only is that unjust, but it exposes
citizens—like the Marriott and Augustine children and their parents—to criminal liability and
punishment for morally blameless conduct.
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Third, these regulations are an unnecessary deterrent. Tort liability serves as an adequate deterrent
against producing toxic lemonade. As one law professor put it, “Even a child knows the risks of
running a lemonade stand.”23
Fourth, tort law provides a remedy for anyone injured by toxic lemonade.
Fifth, people are perfectly capable of weighing the risks of buying lemonade from a lemonade
stand. Lemonade is not a complicated or dangerous product—it is water, sugar, and lemon juice.24
Government regulation adds no value to public health and safety beyond that provided by ordinary
judgement.
In sum, subjecting lemonade stands to the health and safety regulatory regime, complete with
criminal liability, does not protect health and safety. Even if lemonade stands pose a health and
safety problem—and there is no evidence that they do—tort liability and good judgment are
sufficient safeguards.
When I testified last year about this bill’s predecessor, Delegate Healey asked why local
governments shouldn’t have the power to regulate lemonade stands as they see fit. This is the
wrong question. The right one is: why should any government forbid children from operating a
lemonade stand when there is no evidence that lemonade stands are a source of harm for which
prohibition is necessary? They answer is that no government should.
For these reasons, House Bill 961 is a good first step to addressing overcriminalization and overregulation.
But Maryland should not stop there. House Bill 961 can serve as the springboard for a larger effort
to eliminate laws and regulations that stifle innocent economic activity and expose citizens to
criminal liability for blameless behavior.
North Carolina has recently set an example that Maryland should follow.25 With overwhelming
bipartisan support, that state enacted a law that allows the legislature to rein in runaway
regulation.26 That law requires all state agencies to report to the legislature their rules and
regulations that carry criminal penalties. It then empowers the legislature’s General Statutes
Commission to review the regulations and recommend to the full legislature whether they should
be amended or repealed. That law is an excellent opportunity for the legislature to rein in regulatory
expansion.
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Texas also sets a good example in this regard. The Texas legislature maintains a Sunset Advisory
Commission that assesses “the continuing need for a state agency or program to exist.”27 As part
of that ongoing assessment, the legislature reviews and, if appropriate, eliminates certain
regulations.28
Maryland would be well served by following suit. At the very least, a similar effort will allow
the state to avoid being purely reactionary to the unintended—and unpopular—effects of
runaway regulation. If Maryland regularly reviewed the rules and regulations of its agencies and
local governments, it might spare families like the Marriotts and Augustines their trouble before
it starts.
Thank you for the opportunity to testify today.
GianCarlo Canaparo is a Legal Fellow in the Edwin Meese III Center for Legal and Judicial
Studies, of the Institute for Constitutional Government, at The Heritage Foundation.
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