Committee: Finance
Testimony on: SB 315 - “Electric Industry – Community Choice Energy”
Position:
Favorable
Hearing Date: February 25, 2020
Thank you for allowing our testimony today. We are submitting this testimony as individuals who serve
on Montgomery County’s clean energy generation technical advisory group. We respectfully ask that
you support the Community Choice Energy Act (HB 561 and SB 315) introduced by Delegate Lorig
Charkoudian and Senator Pamela Beidle and Senator Brian Feldman. The Community Choice Energy Act
will give Maryland communities the power to direct the purchase of their electricity to help us transition
rapidly to clean energy while lowering consumer electricity costs.
CCE, also known as “community choice aggregation,” allows local governments to pool their electricity
load to purchase electricity on behalf of residents, businesses, and municipal accounts within their
service area. It also can include communities developing their own electricity. CCE allows communities
to control their electricity purchases and more rapidly transition to renewable sources, because
customers are automatically enrolled. Local governments can negotiate competitive rates, the source of
electricity generation (i.e. type of renewable energy), and other elements with energy utilities on behalf
of consumers and businesses. Nationwide, electric rate savings for participating communities average
between 2 - 20% depending on the market conditions and power resources. Nine states have passed
CCE legislation, However, in Maryland, under current state law, local governments cannot purchase
electricity as a group on behalf of residents, businesses, and municipal accounts.
The clean energy generation working group that we serve on has been created by Montgomery County
Executive Marc Elrich, to advise the County on how to achieve its ambitious but necessary climate
emergency resolution that was enacted unanimously in 2017 (80% reduction in greenhouse gas
emissions by 2027; net zero by 2050). We are writing as individuals, not as an official statement from
the working group, to inform you that the working group has identified Community Choice Energy as
one of the most important tools to enable these greenhouse gas reduction goals to be achieved. We
realize that it would be a "game changer" because it changes the default electricity option to clean
renewable energy.
One of the barriers to use of renewable energy is that it is often very confusing and difficult for a
consumer to figure out how to switch to renewable energy. It is hard to believe that given the choice to
opt out of clean energy, consumers would choose more dirty energy. This is especially true because the
changed economics of solar energy and battery storage, make it cheaper to have renewable energy. The
price of solar energy generation has dropped by 90% in the past decade and the price of wind energy
generation has dropped by 70% in the past decade, making these sources less expensive than any other
source of energy. The costs of battery storage have also dropped rapidly and recent technological
breakthroughs are being commercialized allowing cost effective back up storage for renewable energy.

There is no other policy or technology that would be as effective as CCE to respond to the climate
emergency and to meet the County’s greenhouse gas reduction goals and to save money for your
constituents.
Because energy choice can help advance economic and environmental justice, the bill is also supported
by the Maryland Climate Coalition, the NAACP, and the Maryland Consumers Rights Organization.
Thank you very much for your consideration.
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